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George Steinbrenner's Final Gift
George Steinbrenner's death earlier this
month marks the fourth time a billionaire
has died this year, free of the federal
estate tax. Steinbrenner had an estimated
net worth of $1.1 billion, almost all of
which was the estimated net value of his
share of the New York Yankees (which he
bought for a mere $10 million), the
Yankee Stadium, and a regional cable
network. Because Steinbrenner died this
year, the one year of estate tax repeal, his
heirs do not have to come up with the
approximately $500 million that they
would otherwise have owed in federal
estate taxes. That means that his children
get to keep the Yankees in the family and avoid the fate of other teamowning families, like the Wrigleys, who were forced to sell the Chicago
Cubs to pay the estate taxes on P.K. Wrigley's estate.
The three other billionaires who died in 2010 are Mary Janet Cargill,
heiress of the Cargill family fortune (worth an estimated $1.7 billion), Dan
Duncan, a self-made oil tycoon (worth an estimated $9 billion, but who
started with $10,000 and a truck), and Walter Shorenstein, a self-made
real estate magnate (worth an estimated $1.1 billion, but who started with
$1,000 and a dream).

Because these four billionaires dies this year, their heirs have been able to
keep a total of more than $6 billion that would have otherwise been due in
federal estate taxes. They are not alone. So far in 2010, an estimated
25,000 taxpayers have died whose estates are affected by current law.
Although legislation retroactively reinstating the estate tax in 2010 is
possible, Washington insiders doubt it is feasible at this late date.
In next month's newsletter, we will talk about some of the perverse
incentives that the current estate tax law creates.
Stay tuned . . .
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